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DEA SHEIK AMMED ZAKI YAMANI, SAUDI MINISTER OF PETROLEUM
5ao AND NATURAL RESOURCES, SPOKE AT AN INTERNATIONAL
MARAD CONFERENCE ON ECONOMIC RELATIONS WITH THE MIDDLE
s EAST SPONSORED BY THE GOTTLIEB DUTTWEILER INSTITUTE
ttz?ﬁ*;f‘ IN ZURICH ON MAY 27. YAMANI'S THEME WAS TO URGE
TFAA THE RESUMPTION OF THE DIALOGUE BETWEEN PETROLEUM
T PRODUCING AND PETROLEUM CONSUMING COUNTRIES ON THE
o "ENTIRE RANGE OF ECONOMIC ISSUES FACING THEM. HE
----- ] EXPRESSED APPRECIATION FOR THE RECENT APPARENT SHIFT
ARFCOS| IN THE WESTERN ATTITUDE CONCERNING THE SCOPE OF
OISE " PRODUCER /CONSUMER TALKS AND OPTIMISM OQVER THE
NSA EVENT UAL PROSPECTS FOR A SUCCESFUL DIALOGUE.
usnNaTO| | YAMANT REPEATEDLY EMPHMASIZED THE NEED FOR RESPONSIBLE
“PoLaD | | COOPERATION RATHER THAN CONFRONTATION IN PRODUCER/
A CONSUMER RELATIONS AND MAINTAINED THAT THIS IS THE
v BASIS OF SAUDI POLICY.
EMB DO ‘
~=soo T THE FOLLOWING ARE SOME OF THE OTHER MAIN POINTS IN
T YAMANI'S PRESENTATION:
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THE BEST WAY TO PROCEED IN TH& DIRECTION OF
COOPERATION IS TCG RESUME THE PRODUCER /C ONSUMER
DIALOGUE WITH MULTILATERAL TALKS COVERING THE
FOLLOVING AGERNDA:

. A) ANALYSIS OF THE WORLD ECONOMIC SITUATION

-B) ENERGY

C) RAW MATERIALS (INCLUDING FOOD)

D) INTERNATIOHWAL COOPERATION ON DEVELOPHMENT
‘E) ASSISTANCE TO LESS DEVELOPED COUNTRIES
F3) WORLD HMONETARY AND FINANCIAL PROBLENS

IT IS5 UNDERSTANDABLE IN VIEW OF EVENTS OF THE PAST

TWO YEARS THAT THE DEVELOPED COUNTRIES ARE PRE=-
OCCUPIED WITH QUESTIONS OF ENERGY AND SPECIFICALLY

PETROLEUM SUPPLY . HOWEVER, IT WOULD NOT BE LOGICAL
OR FAIR TO CONVENE AN INTERNATIONAL CONFERENCE TO
STRIVE FOR SOLUTIONS TO THE PROBLEMS OF SOME
PARTICIPANTS WHILE IGNORING PROBLEMS OF OTHERS.

GAUDI ARABIA ADVOCATES POLICIES OF MODER AT 10N

. BOTH WITHIN OPEC AND IN RELATIONS BETWEEN OPEC AND

CONSUMER COUNIRIES. IT WOULD BE SELF DEFEATING

FOR SAUDI ARABIA TO SUPPORT MEASURES THAT WOULD ‘.
UPSET THE ECONOMIES OF OTHER COUNTRIES. THIS IS v
WHY THE SayDIS HAVE STRONGLY RESISTED EFFORIS

WITHIN OPEC TO RAISE PETROLEUM PRICES TO EVEN

HIGHER LEVELS AND WHY SAUDI ARABIA HAS PERMITTED

RECENT SLIGHT PRICE REDUCTIONS. REDUCTUONS HAVE

OCCURRED NOT BECAUSE OF CONSUMER LFFORIS BUT

BECAUSE THE SAUDIS WERE WILLING TO ACCEPT THEM «

‘THEY COULD EASILY HAVE BEEN PREVENTZD BY CUTTING

- BACK SAUDIuFRDDUCTION TO REDUCE SUPPLY.

- SAUDI ARABIA ENVISIONS NO CHANGE IN PETROLEUM PRICES

" FOR THE PRESENT TIME. IN THE LONGER TERM, IT I8

LIKELY THAT PRICES WILL RISE, BUT THERE WILL BE e
NO SUDDEN AND DRAMATIC INCREASES SUCH AS THERE )
WERE IN 1973 AND 1974. THE PRICE OF PETROLEUM ' ¢
SHOULD BE RELATED TO THE PRICE OF MANUF ACTURED ;
GOODS AND RAW MATERIALS AND TO THE RATE OF

INFLATION IN THE WEST.

IN RETURN FOR ITS COOPERATION IN AVOIDING PROBLEMS
BETWEEN PRODUCER AND CONSUMER COUNTRIES, SAUDI .
ARABIA EXPECTS THAT DEVELOPED COUNTRIES WILL :
HELP WITH SAUDI INDUSTRIALIZATION AHD DEVELOPMENT
PROJZCTS BY PROVIDING TECHNOLOGY AND KNOW HOW.
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-« EVEN AFTER SPENDING LARGE SUMS ON INTERNAL
DEVELOPMENT , SAUDI ARABIA WILL HAVE
AVAILASLE SURPLUS FUNDS FROM OIL REVENUES. IN
QRDER TO AVOID BALANCE OF PAYWMENT PROBLEMS FOR
PRODUCEZR COUNTRIES, S5AUDIS INTEND TO CONTINUE
TO INVEST THESE FUNDS IN THE CONGSUMER COUNTRIES.
CONSUMER COUNTRIES WILL BE REQUIRED TG PROVIDE
PROTECTION AGAINST THE LOSS IN THZ VALUE OF THESE
INVESTHENTS THROUGH INFLATUON. '

-- IN ANSWER TO A QUESTION, YAMANI INDICATED THAT
THUS FAR, SAUDI INVESTMENTS IN THE EQUITY
MARKET HAVE ONLY BEEN PORTFCOLIC TYPR . UNLIKE
IRAN AND KUWAIT, SAUDIS HAVE NOT PURCHASED LARGE
HOLD INGS OF STOCK IN INDIVIDUAL CORPORATIONS. HE
ADDED HOWEVER, THAT THIS COULD CHANGE JMELSON
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